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Fed decision ahead

Attention now turns to the Fed, which is due to wrap up its final two-day policy meeting of
the year on Wednesday.

Traders are almost certain that officials will vote to leave interest rates steady at a range
of 5.25% to 5.50% for a third straight gathering, meaning that much of the spotlight will
shine on statements from Fed Chair Jerome Powell.

Much of the conversation in the build-up to the event has swirled around how much Powell
and his fellow members on the rate-setting Federal Open Market Committee will push
back against the narrative that they will soon move to slash borrowing costs. Powell has
previously stressed that any decisions will be taken "carefully,” particularly as the Fed
tries to assess if its recent campaign of aggressive policy tightening has worked to cool
inflation.

The Fed could also use the publication of its quarterly "dot plot,” a rough outline of officials'
rate expectations, to temper hopes for a possible 25-basis point reduction sometime in
the first two quarters of 2024. Some Fed members have suggested that they are starting
to ponder whether policy is now sufficiently restrictive to quell inflation, while others have
argued that several more months of easing price growth may be needed before a cut is
justified.

The dot plot, along with Powell's press conference, may help markets get a better sense
of how the Fed sees rates evolving heading into the new year.

Important Note: The information found on Ausprime platform is intended only to be informative, is not
advice nor a recommendation, nor research, or a record of our trading prices, or an offer of, or solicitation
for a transaction in any financial instrument and thus should not be treated as such. The information
provided does not include any specific investment objectives, financial situation and needs of any specific
person who may receive it. The past performance is not a reliable indicator of future performance and/or
results. Past Performance or Forward-looking scenarios are not a guarantee of future performance. Actual
results may differ materially from those anticipated in forward-looking or past performance statement

AUSPRIME is a Tradename

of AC Markets (Europe) Limited which is registered in Cyprus, ,f +357 25752 420 IEI +357 25752 450 [ info@ausprime.eu

authorized and regulated by the Cyprus Securities and Exchange o Spyrou Kyprianou 41 Avenue, Steratzias Court 2, 1° floor, Flat 103, 4003, Mesa
Commission (CySEC) under the license number 350/17 Geitonia, Limassol


http://www.ausprime.eu/
mailto:info@ausprime.eu

