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The impact on Financial Markets as Afghan 
government’s collapse 

 

15th of August the Afghan government collapses as the Taliban takes over Kabul. The 
“America’s longest war” both Biden and Trump were eager to withdraw the U.S. troops 
from Afghani land. Taliban continued to attack to the Afghan government. 

 U.S. and Taliban sign an agreement that sets the terms for a U.S. withdrawal from 
Afghanistan by May 1, 2021, but do not release two classified annexes that set the 
conditions for U.S. withdrawal. At the time of the agreement, the U.S. had about 13,000 
troops in Afghanistan, according to a Department of Defence inspector general report. 

Biden delayed the May 1 withdrawal date that he inherited. But ultimately his 
administration pushed ahead with a plan to withdraw by Aug. 31, despite obvious signs 
that the Taliban wasn’t complying with the agreement and had a stated goal to create 
an “Islamic government” in Afghanistan after the U.S. left, even if it meant it had to 
“continue our war to achieve our goal.” 

Biden assured Americans last month that a Taliban takeover of Afghanistan was “not 
inevitable,” and denied that U.S. intelligence assessed that the Afghan government would 
likely collapse. But it did — and quickly. 

As Taliban were informed and the US troops started the evacuation, they took the 
advantage to take over Kabul. President Ashraf Ghani fled out of the country by Sunday 
evening so with no waste of time Taliban took full control of the Presidential Palace 
declaring the war was over.  

What about the people though that are running to flee out of the country? We were all 
witness on 15th of August were everybody was at the airport pushing to be in one spot in 
the airplane. European Union offered to welcoming Afghani people by giving them 
refugee places to be covered. 

How this whole situation had impact on the markets? We had an instant drop of 0.90% 
on FTSE 100 and STOXX Europe 600 with a drop of 0.50%. Dow Jones Industrial Average 
and S&P 500 were down 0.065% and 0.23% accordingly on 16th of August. Nasdaq 
composite was down by 0.74% too. It was obvious that markets were affected, and 
investors were worry about the future of this long-term tension.  
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https://www.state.gov/wp-content/uploads/2020/02/Agreement-For-Bringing-Peace-to-Afghanistan-02.29.20.pdf
https://media.defense.gov/2020/May/19/2002302407/-1/-1/1/LEAD%20INSPECTOR%20GENERAL%20FOR%20OPERATION%20FREEDOM'S%20SENTINEL.PDF
https://foreignpolicy.com/2021/06/08/taliban-future-afghanistan-war-zabiullah-mujahid-interview/
https://www.whitehouse.gov/briefing-room/speeches-remarks/2021/07/08/remarks-by-president-biden-on-the-drawdown-of-u-s-forces-in-afghanistan/
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In terms of cryptocurrencies, Bitcoin gained credit from Afghani people. The reason is 
simple, the economic situation, where the fed stopped as multiple injections to the 
country, started to collapse from 2020. They found ways to “hide” their money in cryptos 
and most specifically in Bitcoin. Chain analysis in 2021 list of countries they gave the rank 
of 20 of the 154 countries for crypto adoption.  

However, we have also the refugees which are travelling to European Union, Middle East 
countries and Turkey. If the refugees are travelling via Turkey, then Recep Tayyip Erdogan 
will push the European Union to make political and financial demands. Plus, the Turkish 
Lira will be lifted against Euro.  
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