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BOJ considering conducting analysis on 
inflation dynamics 

 
The Bank of Japan is considering conducting a thorough analysis on the country's price 

dynamics and whether recent signs of quickening inflation would be sustainable, said two 

sources familiar with its thinking. 

The central bank may release some of the findings in a quarterly outlook report due at 

next week's policy review and have Governor Haruhiko Kuroda elaborate at his post-

meeting briefing, one of the sources said. 

The BOJ board could also issue an order at next week's policy meeting for staff to look 

into whether the current inflation is sustainable, and under what mechanism it could move 

ahead, and submit a report to the board as early as in March, said another source familiar 

with its thinking. 

There is no final decision yet, which will be made at the two-day policy meeting concluding 

on Tuesday. 

At the meeting, the BOJ is set to keep monetary settings unchanged and revise up its 

inflation forecast for the fiscal year beginning in April, sources have told Reuters. 

While inflation remains well below the BOJ's 2% target, a recent spike in global 

commodity costs have prodded more firms to hike prices. Recent surveys showed 

broadening price gains are shifting public perceptions that deflation will persist. 

Some analysts expect core consumer inflation to exceed 1.5% around April, as the drag 

from last year's cellphone fee cuts taper off and past rises in oil costs push up electricity 

bills. 

Many BOJ policymakers see such cost-push inflation as transitory and unsustainable, 

unless accompanied by wage hikes. 

With the rise driven by higher raw material prices, rather than a hoped-for uptick in 

domestic demand, the BOJ's near-term priority is to avoid a transitory blip in inflation from 

fueling market speculation of an early policy tightening. 

 

Important Note: The information found on Ausprime platform is intended only to be informative, is not advice nor a 

recommendation, nor research, or a record of our trading prices, or an offer of, or solicitation for a transaction in any financial 

instrument and thus should not be treated as such. The information provided does not include any specific investment objectives, 

financial situation and needs of any specific person who may receive it. The past performance is not a reliable indicator of future 

performance and/or results. Past Performance or Forward-looking scenarios are not a guarantee of future performance. Actual 

results may differ materially from those anticipated in forward-looking or past performance statement 

http://www.ausprime.eu/
mailto:info@ausprime.eu

