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MARKET UPDATE 
20/02/2023 

Dollar steady as robust U.S. data keep Fed 
hawks in control 

The dollar was on the front foot on Monday, supported by a strong run of economic data 
out of the United States that traders bet will keep the Federal Reserve on its monetary 
policy tightening path for longer than initially expected. 

The greenback firmed slightly against most major currencies in Asia trade, sending 
sterling 0.06% lower to $1.2035. Against the Japanese yen, the dollar stood near a 
roughly two-month high at 134.11. 

The Aussie rose 0.17% to $0.6890, having fallen close to 0.6% last week. 

Trading is likely to be thin on Monday, with U.S. markets closed for Presidents' Day. 

A slew of data out of the world's largest economy in recent weeks pointing to a still-tight 
labour market, sticky inflation, robust retail sales and higher producer prices, have raised 
expectations that the U.S. central bank has more to do in taming inflation, and that interest 
rates would have to go higher. 

 

Oil prices rise after sharp weekly losses 

Oil prices rose on Monday, recouping a measure of recent losses, although pressure from 
concerns over rising interest rates and deteriorating demand persisted ahead of more 
indicators from the Federal Reserve on the path of monetary policy.  

Crude prices were nursing steep losses from the prior week, as hotter-than-expected U.S. 
inflation and hawkish comments from some Fed officials ramped up fears of more policy 
tightening. 

Rising interest rates are expected to stymie economic activity this year, which in turn 
could fuel a slowdown in oil demand.  

Brent oil futures rose 0.3% to $83.41 a barrel, while West Texas Intermediate crude 
futures rose 0.5% to $76.90 a barrel by 21:44 ET (02:44 GMT). Both contracts slumped 
around 4% last week.  

Focus this week is now squarely on the minutes of the Fed’s February meeting, due on 
Wednesday. The central bank had maintained its hawkish rhetoric during the meeting, 
with the minutes largely expected to reflect as much. 

http://www.ausprime.eu/
mailto:info@ausprime.eu


 www.ausprime.eu 

 

 
AUSPRIME is a Tradename  

of AC Markets (Europe) Limited which is registered in Cyprus,  
authorized and regulated by the Cyprus Securities and Exchange 

Commission (CySEC) under the license number 350/17 

 
 +357 25 752 420 

 
+357 25 752 450 

 
info@ausprime.eu 

 Spyrou Kyprianou 41 Avenue, Steratzias Court 2, 1st floor, Flat 103, 4003, Mesa 
Geitonia, Limassol 

 

Asia FX moves little, dollar steady  

Most Asian currencies moved little on Monday, while the dollar steadied as markets 
awaited more signals on monetary policy from several Federal Reserve speakers and 
data sets due later in the week.  

Regional currencies were still reeling from hotter-than-expected U.S. inflation data from 
last week, which saw fears of more monetary policy tightening by the Fed return to the 
fore. 

The dollar rose slightly against a basket of currencies, retaining most of its gains made 
last week amid strong inflationary signals and hawkish comments from Fed officials.  

The dollar index and dollar index futures rose less than 0.1% each, and were trading at 
six-week highs.  

Focus this week is on the minutes of the Fed’s February meeting, which is expected to 
shed more light on the central bank’s hawkish rhetoric on Wednesday. Fed officials, 
including Atlanta Fed President Ralph Bostic and Cleveland Fed President Loretta 
Mester, are also due to speak this week. 
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