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Gold sinks as dollar surges on strong payrolls data 

Gold prices edged lower on Thursday and were nursing steep losses for the week as 
signs of a resilient U.S. economy and job market pushed up fears of rising interest rates. 

The yellow metal slid nearly $30 over the past two days, with December futures pulling 
further away from the key $2,000 an ounce level as data showed that private payrolls 
grew substantially more than expected in July.  

The reading boosted the dollar, and ramped up concerns over a strong labor market, 
ahead of official nonfarm payrolls data due on Friday. Strength in the dollar bought most 
metal prices lower. 

Spot gold was flat at $1,935.41 an ounce, while gold futures fell 0.2% to $1,970.75 an 
ounce by 20:51 ET (00:51 GMT).  

Gold sees little love after U.S. rating cut, dollar strong  

The yellow metal saw little safe haven demand, even as a cut to the U.S. sovereign rating 
by Fitch spurred risk aversion in other financial markets.  

But analysts said that the move would have little actual impact on financial markets, and 
was driven more by concerns over stretched fiscal spending and political sparring over 
policy. 

The dollar rose past the Fitch cut, taking support from much stronger-than-expected 
payrolls data released by ADP. The reading followed data earlier this week that showed 
some signs of a U.S. manufacturing and construction recovery. 

The data spurred bets that the Federal Reserve will have enough economic headroom to 
hike rates further and keep them there- a scenario that bodes poorly for gold and metal 
markets. 

Rising interest rates push up the opportunity cost of holding bullion, and also see investors 
prefer the dollar as a safe haven over gold. 

 

 

 

 

Important Note: The information found on Ausprime platform is intended only to be informative, is not 
advice nor a recommendation, nor research, or a record of our trading prices, or an offer of, or solicitation 
for a transaction in any financial instrument and thus should not be treated as such. The information 
provided does not include any specific investment objectives, financial situation and needs of any specific 
person who may receive it. The past performance is not a reliable indicator of future performance and/or 
results. Past Performance or Forward-looking scenarios are not a guarantee of future performance. Actual 
results may differ materially from those anticipated in forward-looking or past performance statement 

http://www.ausprime.eu/
mailto:info@ausprime.eu

