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WEEKLY MARKET RECAP: January 15 – January 19, 2024 

Happy Friday, traders. 

Welcome to our weekly market wrap, where we look back at these last five trading days with a 
focus on the market news, economic data and headlines that had the most impact on the financial 
market – and may continue to into the future for the US Dollar and other key correlated assets.  

Over the past two years, the Federal Reserve’s aggressive monetary tightening lifted short-term 
interest rates to their highest levels since the early 2000s. As a result, investors pounced on cash-
like products for both safety and income in 2023, pushing money market fund assets to a 
recordhigh $5.98 trillion, and this number is still climbing. Of course, cash serves an important 
role in portfolios and yields above 5% look attractive. However, investors tempted by higher cash 
rates should remember that re-investment risk is elevated, and holding too much cash can come 
at a cost.  

Looking across the last six rate hiking cycles reveals that cash tends to underperform both stocks 
and bonds in the year after rates peak. In fact, the S&P 500 and a balanced 60/40 stock-bond 
portfolio outperformed 6-month CDs in five of the last six such periods, while the Bloomberg U.S. 
Aggregate outperformed across all six periods. Moreover, assuming that peak rates for the current 
cycle are already behind us, cash is on pace to underperform once again. Since month-end CD 
rates peaked in September, the S&P 500 and U.S. Agg have experienced impressive gains of 
12.1% and 6.5%, respectively, while a 6-month CD has returned a more modest 1.7% over the 
same period.  

Despite the recent market rally, investors have not missed their chance to move long-term money 
out of money market funds, and the opportunity cost of holding too much cash could increase 
further as the Fed eases policy in 2024. Given this, long-term investors should embrace 
opportunities across equities, fixed income and private markets to achieve their long-term goals. 

Thanks for reading! Have a great weekend.   
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