www.ausprime.eu

AUSPRIME

China's central bank returns to gold buying

China, the biggest official sector buyer of gold, is expected to resume its bullion shopping
spree once prices ease from the record highs hit in May, as the fundamental case for the
metal remains, industry players said at a conference this week.

After adding to its gold reserves for 18 consecutive months, official data from the People's
Bank of China (PBOC) showed its holdings were unchanged in May, sending global spot
prices down sharply on Friday. [GOL/]

"China's data did show a pause,” David Tait, CEO of the World Gold Council (WGC), told
Reuters on the sidelines of the Asia Pacific Precious Metals Conference in Singapore.

"(But) they are just waiting and watching. If prices correct to the $2,200 per ounce level,
they will resume again."”

Benchmark spot gold traded around $2,300 per ounce on Monday after its biggest daily
drop in 3-1/2 years in the wake of China's data on holdings.

The market hit a record $2,449.89 per ounce on May 20, driven by interest rate cut
expectations and firm central bank buying, fuelled by geopolitical tensions.

The PBOC controls the amount of gold entering China via quotas to commercial banks.

It was the largest official sector buyer of gold in 2023, with net purchases of 7.23 million
ounces, or 224.9 metric tons, according to the WGC, the most for any year since at least
1977.
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